
 

 

The lack of transparency of the Bank hinders the monitoring of social and environmental safeguards 

in projects  

 

CHINA EX IM BANK WILL NOT COUNT WITH 

OBLIGATORY SAFEGUARDS 

 
- Between 2010 and 2013, the China Ex-Im Bank disbursed $ 2.663 billion for projects in the 

energy and infrastructure sectors in Ecuador.  

- China Ex-Im Bank disbursed US $ 1.7 billion for the Coca Codo Sinclair project, being the 
greatest funding of the Chinese bank in Ecuador so far. 

- The project was described as priority by the National Secretary of Planning and 
Development (SENPLADES) of Ecuador and is considered as a key proposal that would 
help to mitigate the problems in the energy sector.  

- Nonetheless, the lack of transparency and access to information of China Ex-Im Bank could 
hinder a proper monitoring in the implementation of social and environmental safeguards of 
the projects it finances. 
 

 

Lima, 30th October.- The China Ex-Im Bank, state-owned, would not count with 

obligatory safeguard policies in order to implement and monitor the negative impacts of 

funded projects according to a study presented at the Annual Meetings of the World Bank 

(WB ) and the International Monetary Fund (IMF) on the implementation of socio-

environmental safeguards policies in Latin America for infrastructure projects financed by 

the Interamerican Development Bank (IDB), the Andean Development Corporation (CAF), 

the National Bank of Economic and Social Development (BNDES) and China Ex-Im Bank. 

Since 2008, the China Ex-Im Bank has a Guide for Social and Environmental Impacts for 

financing projects abroad established as a basis for risk assessment regulations of the 

borrowing countries, in case the national system do not have the ability to assess and / or 

manage these risks, standards and practices that rule investment in China will be used. 

However, this guide is not mandatory; it is only a policy guidelines, recommendations or 

suggestions for good practice of the Bank.  

In addition, the lack of transparency and access to information impede a full knowledge of 

the implementation of safeguards by financial institutions such as the China Ex-Im Bank, 

who does not have any policy of Transparency and Access to Information. That is why this 

Bank does not disclose documents concerning projects financed nor provides information 

about its operations in each country, continent or region of the world. The environmental 

and social performance of the China Ex-Im Bank has been studied and compared with 

other banks such as the IDB, CAF and BNDES in a study conducted by the Regional 



Coalition for Transparency and Participation that analyses the implementation of 

safeguard policies in infrastructure projects in Peru, Colombia, Ecuador and Bolivia. 

 

About the project  

The Coca-Codo-Sinclair hydroelectric project is located in the Amazon cantons El Chaco 

(Napo Province) and Gonzalo Pizarro (Sucumbios province). The headworks are located 

downstream of the confluence of the Rivers and Salado Quijo. Works include water 

harvesting through a dam height of 24.10 meters, driving flow through a tunnel diameter of 

9.15 meters and 24,825 meters in length, to reach a compensation reservoir and then the 

roundhouse, where each of the eight turbines of 187.5 megawatts, will generate 1500 

megawatts in total, to finally deliver the water to the Coca River through a tunnel of 

restitution.  

It is considered that the project will achieve the autonomy of the public electricity service, 

with the possibility of exporting electricity to neighboring countries, reducing the average 

cost of electricity generation in the country, reducing significantly the use of fossil fuels, 

contribute to the reduction carbon emissions and creating jobs. 
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Editor's Note  

What is the purpose of the socio-environmental safeguards?  

Help prevent or mitigate damage to people and the environment of projects funded by 

international financial institutions and national banks or development banks, while also 

contributing to the sustainability and effectiveness of these projects. 


